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It is amazing how dramatically things can change. From a constant infusion of easy
money, we now have a Federal Reserve that, following other central banks around
the world, is emphasizing controlling inflation. We are experiencing the rotation out
of U.S. big tech into foreign markets and into value stocks. But the move into
commodities came to an abrupt halt, with gold suddenly reversing direction, down
nearly 30% from January’s peak. The tentative truce in Iran has done nothing to
stem the bleeding. Will these changes be long lasting? Our conclusion: some will
be, and some won’t be. We discuss below.

B It was a very mixed quarter

Global stock markets roared back from their lows of the year, almost precisely on the last day of the first
quarter, to close up by double digits. For the S&P jumped almost 15%, global markets a little less, though
returns are almost identical for the year. Foreign markets started the year strongly, outperforming the U.S.,
but the Iran conflict hit Europe and Asia harder than the U.S. Most European markets were up in the second
quarter by the high single digits or low double digits, while Asian markets were all over the place, with Japan
up 27% while Hong Kong fell nearly 8% (and some smaller Asian markets were down even more). Although
the war and oil were one factor explaining the differences, there were also idiosyncratic reasons.

Our global accounts also had wildly disparate returns, with the conservative accounts down a little over 1%
for the quarter while the aggressive accounts jumped almost 14%. Growth accounts rose a modest 2.5%.
(Numbers are preliminary; please see disclosures on the next page.) Our overweight exposure to Britain and
Singapore did us no favors in the quarter, but the main reason for our underperformance against the indices
was our high allocation to gold and other resource equities. Last year and even in the first quarter, this
overweighting treated us well. As we discuss below, we think this “lost quarter” is only an interruption and
not an end to the bull market in both gold and international stocks.

B Commodities mostly fell sharply

It was a bad quarter for commodities generally, with both the commodities (per Bloomberg Index) and the
commodity equities (per State Street Global Natural Resources ETF) down a tad less than 9% for the quarter.
As always, the performance of individual commodities was mixed, with oil leading the pack down for the
quarter (though up for the year). Metals were mixed with copper a clear leader, up over 7%, while most were
down. Gold fell over 15% and silver 22% for the quarter, with gold and silver stocks down 17.5% (per
GDX).

Against that backdrop, our gold and resource accounts performed well. The discretionary resource accounts
fell around 4%, while our gold accounts appreciated, if by only 1%.* The second-quarter decline in the oil
stocks hurt the resource accounts relative to the gold accounts. The main reason for the outperformance
relative to the indexes was that two widely held positions were both acquired for premiums during the
quarter. In addition, a couple of our larger positions were big winners in the quarter, well outperforming the
indices, one by 50%. (I regret that due to a perverse ruling by an SEC examiner, we cannot provide you with
names.)




As discussed below, we believe that the resource stocks, including gold, copper and oil, will do very well
once this interruption is over. It is difficult to say how long it might last, but we expect these markets to be
back in bull mode before the end of the year.

B Major changes afoot at the Federal Reserve

The changing of the guard at the top of the Federal Reserve is potentially momentous and caught the markets
off guard. Markets and commentators noted the unexpected “hawkish” tone of new Federal Reserve
Chairman Kevin Warsh in his first meeting and subsequent press conference. The decision to keep rates
static was not a surprise, but the brief statement and the dot plot were, along with many comments from
Warsh, with both near-term and potentially longer-term implications.

B The Fed’s release removed the comment suggesting that the next move in rates would be down,
and ended with the blunt comment: “The committee will deliver price stability.”

B  Warsh emphatically stated that he intended to get the CPI rate down to the Fed’s 2% target,
noting that the Fed has missed its target for the past five years. The market interpreted this to
mean a hawkish monetary policy.

B Fully half of the Fed members indicated that they expected interest rate hikes both this year and
next.

B [n his comments, Warsh hardly mentioned the labor market but emphasized the rise in the CPIL.

The new chairman pointedly observed that the market should react to economic data and not to the Fed’s
interpretation of economic data, with the Fed taking its cue from the markets. There will certainly be plenty
of economic data over the next five weeks before the Fed’s next meeting.

B Reversal of Market Expectations

The market expectations on rates have reversed dramatically. In January, Fed Funds futures were pricing in a
94% probability of a cut and zero probability of a hike in 2026. Now, almost half way through the year, they
are pricing in an 80% probability of a hike, and zero of a cut.

The shift started before Warsh’s first meeting because of concerns about the inflationary impact of higher oil
prices, but accelerated after. Most significant was that Warsh did not focus on the oil price as the cause of the
higher inflation gauges, but referred more than once to how the Fed was responsible and had failed over the
past five years. Real interest rates are now negative, but Warsh may not allow this to continue for long.

Yes, one could say there was a more hawkish tone, but other things stood out as potentially more significant
on a longer-term basis.

B The clarity of the brief Fed statement (130 words versus 341 for the last statement).

B An acknowledgement that the Fed’s own monetary policy is responsible for inflation; this was in
stark contrast to the last Fed’s repeated “transitory” comments blaming higher CPI on covid, or
war, or oil, on anything and everything except the Fed itself.

* Please note: Past performance is no guarantee of future results. For complete information on our past performance, including factors
to be considered in viewing past performance and other disclosures, please contact our office. Specific stocks mentioned herein are
intended solely as illustrative of strategies and types of stocks we are buying or selling, and are not intended as indicative of entire
portfolios or of any individual client’s portfolio. The numbers mentioned represent our composite averages. They represent all accounts
that fall within the stated objectives which have the ability to buy and sell options; they exclude accounts under $25,000 and accounts with
significant limitations or restrictions that would make them unrepresentative of the account type. Performance figures for composites
reflect the deduction of administrative fees, but do not take into account any performance fee that may be charged for the period stated.
The performance of any individual stock or stocks does not take into account fees. Performance numbers include dividends; dividends are
not reinvested. Commissions charged may vary depending on the brokerage firm at which an individual account is held. All accounts are
managed individually and are therefore different, even within the same broad objective. Factors such as an individual’s circumstances, the
size of the portfolio, and the time the account opened can affect specific buy and sell decisions. Factors such as price movements and
security liquidity can affect whether any trade is made for all accounts. Global Strategic Management, an SEC-registered investment
advisor, does business as Adrian Day Asset Management.
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B Warsh noted that the Fed has relied on data that is old by the time it is collected and released. He
commented that CEOs have more accurate and up-to-date information than the statistics released
by the government (reflecting criticism of Fed reliance on backward-looking data).

B End the Fed!

I am no fan of the Fed as an institution. It is a price fixer, and of the most important price in the economy,
that of money. Like all attempts to fix prices, it does more harm than good. The Fed is attempting something
that is impossible (how can a group of nine people, mostly academics, sitting in Washington possibly know
the preferences of millions of people and how they will respond to changes; Hayek clearly expounded how
this, like any central planning, is doomed to failure). Just as the Soviet Politburo, the Fed has failed over its
100+ year history, overseeing and indeed being responsible for both the deepest recession and the worst
inflation in U.S. history. It should be abolished.

But Warsh at the outset was a breath of fresh air. He made clear and straightforward comments, delivered
professionally with conviction, based on a deep understanding of markets rather than the academic
backgrounds of recent Fed officials. (Neither Yellen nor Bernanke has ever spent a day in the private sector,
while recently departed Alan Greenspan deliberately obfuscated whenever he spoke on monetary policy.)
Warsh’s comments that the Fed should listen to markets (as they interpret economic news) rather than
markets listen to the Fed was revolutionary in its own way.

A major criticism of the recent Fed has been its reliance on data that is, by its very nature, backward looking
and frequently out of date by the time the Fed considers it. I have suggested that the highly paid economics
PhDs that the Fed has on its staff could be more usefully employed listening to company conference calls,
and Warsh’s comments echoed this criticism.

So, at the risk of appearing naive, I see Warsh as a positive for the economy (if not necessarily, at least in the
short term, for the markets).

B Listening to Radical Ideas

Warsh appears to understand the problems, including in communications, data collection, and the inflation
framework. After the meeting, and under the radar (thank you, Rick Bandazian), he hired Paul Winfree,
deputy director of the White House Domestic Policy Council during President Trump’s first term, to advise
on Fed policy. In public writings, Winfree has made some recommendations that appear radical given
today’s Overton Window: scrap the Fed’s dual mandate in favor of a single focus on price stability; sharply
curtail its lender-of-last-resort function; shrink the balance sheet; impose stricte rules-based limits on
monetary policy; and explore more radical options such as free banking, commodity-backed money, or even
replacing the Fed. His central argument is that discretionary central banking has become too powerful, too
political, and too involved in allocating credit and supporting government deficits, calling instead for a far
narrower central bank role and a more market-driven monetary system.

Now this is Winfree talking, not Warsh, and many—most—of these proposals will not be adopted, but the fact
that Warsh hired him suggests he is open to a dramatic re-think of the Fed’s role. There is a wide gap
between what Warsh may want to do and what he can. Some of these restraints will be political, and some
will be the result of the economy; credit risks, for example, may limit the Fed’s ability to raise interest rates.

The Fed’s new hawkishness, and in particular Warsh’s tone and can-do approach, affected all markets, the
bond market most of all, with rates moving up (bonds down), but also the stock market, down from the Fed
meeting (before recovering), as well as gold. The Fed meeting came as many global central banks had
already discussed raising rates, while the European Central Bank did hike a key rate earlier this month.
Meanwhile, the dollar firmed strongly; we discuss market moves below.
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B The Economy is Not as Strong as it Appears

All this comes as inflation gauges have moved up amid a resilient economy. This economic expansion is
very long in the tooth, interrupted by the covid lockdowns. In truth, I am surprised that the economy has
remained ostensibly so strong and for so long. But there are many “under-the-hood” factors that have led me
to suggest that the U.S. economy is not as fundamentally strong as the headlines would indicate.

B Household spending is up, but consumer credit is at highs, as too are credit card balances and
loan defaults; the savings rate has been falling since the beginning of 2024.

B  The unemployment rate remains low while new job creation has picked up, but both initial and
continuing unemployment claims have moved up in recent months; and 6.2 million people are
seriously looking for a job (but because they have not visited an employment office in the last
four weeks do not count as unemployed), while another 4.8 million are wanting full-time
employment but can find only part-time work.

B [nflation gauges have been trending up since early 2025, but they understate the cost-of-living;
did anyone really see a 6.4% decline in health insurance costs over the past year?

Most significant of all, of course, is the wide and growing disparity between those at the top and those at the
bottom, the so-called “K-shaped” economy. The reality is that those in the lower 50% by net assets and
income are struggling, and an increase in gasoline prices produces not a shrug but a decision to cut back
somewhere else. This has serious political and social consequences as well as economic, but, contra Piketty,
AOC and the rest of the economically illiterate crew, the cause of the growing gap lies squarely at the door
of the Eccles Building. It is the Fed’s excessive money creation of the past nearly two decades and the
mechanism by which it puts this money into the economy that is the root cause. (Did Warsh hint at that in his
recent press conference?)

As for inflation, there is no question that the oil price spike exaggerated the recent rise in the CPI, so the
subsequent decline—from over $120 to under $70 today—could lead to some relief on gasoline prices in the
next couple of months. (Higher oil prices flow through the economy rapidly, while declines take several
weeks.) A softer CPI for July and August may ease some concerns about higher interest rates. It will be only
a temporary respite, however—or should we say “transitory”?

B How will they Fund the Debt?

The Treasury has about $10 trillion of issuance over the next 12 months, including the roll of short-term
bills. Most issuance is at the short end, some 85% in T-bills rather than notes or bonds. The market has
already pushed up rates across the spectrum; they do have to go higher to clear this enormous deluge of
Treasuries being issued, with fewer foreign investors, particularly official investors, buying. Hence, we see
the promotion of stable-coins, and pressure on the banks to hold more Treasuries.

The Iran conflict followed by the more hawkish stance from the Fed has seen a reversal in market perception
of the dollar, going from overwhelmingly bearish at the onset of the year to now a staggering 80% bullish in
the bull/bear sentiment index. Most currencies have fallen dramatically against the greenback; the Canadian

dollar is just over 70 cents again, while the yen is at lows last seen in 1986.

B Has the Market Topped?

The U.S. stock market is exhibiting signs of fatigue. Though it is up significantly on the quarter after a strong
rebound from the sharp sell off at the onset of the Iran conflict, it has started to roll over again this month.
Valuations are at extremes; they have been for some time now, and as I have written before, valuations do
not tell us when a reversal will come, but do indicate how much risk there is at the current level.

The U.S. market has dominated the world for 15 years. And dominance it is: Nvidia alone has a larger
valuation than the entire markets of Canada or the U.K. That alone might make one scratch one’s head.

Page 4 PORTFOLIOREVIEW




Similarly, that breadth is poor is not new, but is getting worse. Just 10 companies comprise 40% of the S&P
500. Speculation is rampant, with margin debt shooting up again to reach almost 4.5% of the total invested in
the market, a new all-time record. And insiders have increased selling, including corporations selling
convertibles, essentially selling upside, at levels last seen in the 2020 highs.

There are many other technical indicators coming together to suggest that we may be very close to a top, if
we have not already seen it. The S&P is off just 1% this month, but more significant is the action in the large
tech stocks, which have led this bull market over the past decade. Before rallies over the last two days,
Microsoft, Amazon and Nvidia were all off 15% to 19% this month. Microsoft is down 30% from its late
2025 high. And so on.

B The Great Rotation is Underway

These declines in the erstwhile leaders are far greater than the decline in the index, indicating that the
rotation we have discussed is underway. The most obvious beneficiaries of a rotation out of big U.S. tech
have been, and will likely continue to be international markets and resource stocks. The U.S. market had a
good year in 2025: up 17% (for the S&P) is hardly shabby. Foreign markets, however, were up 32% (per
MSCI World-Ex U.S. Index). After outperforming almost two-to-one last year, foreign markets lost
momentum when the Iran conflict started, not surprisingly since both Europe and Asia are far more at risk
than is North America. Year-to-date the U.S. and non-U.S. markets have similar returns.

Relative leadership moves in long cycles: this period of U.S. dominance lasted nearly 15 years—the U.S.
bull market has been going on longer, of course, 17 years now, almost a record—while the previous period
of international dominance lasted seven years. However, since the end of the Second World War, foreign
markets have outperformed the U.S. precisely the same number of years as they have underperformed, so, if
nothing else, we are overdue for a reversal.

B Look Ahead to Several Years of Outperformance

It would be highly unusual for foreign markets to outperform the U.S. for only one year. This year to date,

non-U.S. markets are matching returns in the

U.S. market, even accounting for the sharp e e i i i eioaioraeg

declines when the Iran conflict started. j: 3 years 12 years

International equities are, other than last o

year, still the cheapest they have been -

relative to the U.S. for 50 years. They s “

remain relatively inexpensive. To return to 0 J

long-term values relative to the U.S., s m T
international markets would have to triple 10

(assuming the US Stays ﬂat) ;: International outperforming

Another way of looking at it would be that P 1980 1988 e 1995 3000 2008 3010
non-U.S. markets would have to have 20%

greater performance than the U S. for each | o o e e e Ty 20w Irrmaionsl

of the next five years just to return to the last
cycle lows! That is a reflection of just how much they have lagged for the last several years.

And foreign equities are getting help from economic fundamentals, and many foreign economies are growing
faster than the U.S., while a decline in the dollar leads many U.S. investors to look abroad. We are finding
value in many markets, including Britain and Hong Kong, two particularly “well stocked ponds”, to use
Warren Buffett’s nice turn of phrase.
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B Other Sectors are Benefiting from the Great Rotation

Some other long-ignored asset classes came to the fore and outperformed dramatically last year: copper
equities rose 82% while gold and silver stocks jumped 155% (per iShares Copper Miners ETF and VanEck
Gold miners ETF). Even after such huge outperformances, commodity equities are close to 70-year lows
relative to the broad U.S. market.

This year, value stocks are outperforming growth by a wide margin (per Vanguard’s value ETF, up over
14% compared with its growth ETF, up less than 2%). Small caps are outperforming large (the Russell 2000
Index up over twice the S&P this year). Yet they remain at extreme levels of relative undervaluation: value
is at its cheapest relative to growth in more than 50 years. If value stocks compounded at 20% per year more
than growth stocks for the next five years, they would simply be back at their long-term relative valuations.
Small caps are also undervalued relative to large caps. So the relative underperformance of small caps, value,
and foreign stocks is at extremes.

As the leaders of the long U.S. bull market roll over, we are buying value and small-cap stocks, but most of
all, international markets and commodity stocks.

B Commodities: Look Past Current Softness

As for commodity equities, despite the huge rallies last year, they remain close to 100-year lows relative to
the broad stock market. So there is plenty of scope for a return to more average relative valuations. The
traditional factors that can lead to higher resource prices—including significant underinvestment over a
period—are certainly in place. So too is the likelihood of higher inflation and a lower dollar. Resource cycles
tend to be long, so, again, we should not expect the copper and gold outperformance to be over.

But there is now something else. The Al sector requires steady supplies of natural gas, uranium, copper and
silver. The commodities are the gold miners’ picks and shovels for the Al sector. Planned Al capex for this
year and next is $2 trillion, with 850 data centers slated to

be built in the U.S. over the next five years. Even if Chea pest in 50 Years
projections are cut in half, there will still be a pick-up in .

demand for these commodities, and the inability of L 050 w0095 00000
production to keep up will mean higher prices. Even | . W 02028 ez028
though the data-center component of total demand for ¢

some metals is low—the estimate is only 3% for copper
over the next 10 years—it is a new additional source of
demand. And essential: to build a data center, one needs

FCF Yield (%)

copper, and as we know, prices are set at the margin. "* o qe Jd o & o

Many resources have fallen this year following rallies last, .

after the Iran conflict started, oil of course, being the

exception. Among the largest losers have been gold and

P/NAV

silver, two of last year’s winners. Gold is off nearly 30%
from the January high—its largest drawdown since 2015—and silver over 51%. (These numbers are from intra-
day highs.) The stocks hardly exhibited any leverage on the way down, a positive sign, with the GDX down
35% from its February peak.

B Gold: This is not the Time to Give Up

Gold has been weak since the Iran conflict started—from admitedly overbought levels—for reasons we laid out
in our last Review, among them that safe-haven buying drove the dollar up, and not only the dollar but bond
yields too, providing stiff competition for gold from investors.
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Central banks around the world were already focusing on tightening monetary policy to fight the inflationary
impact of the oil price spike. Kevin Warsh’s debut as Federal Reserve chairman accelerated the sense that the
next move in rates would be up. A strong dollar and higher rates are bearish for gold.

Gold broke below its 200-day Moving Average, dipping below $4,000 for the first time since November.
This resulted in extremely negative sentiment, leading to an increase in outflows from both the physical and
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equity ETFs—700,000 ounces sold by just the GLD,
the largest physical ETF, in the last month—as well as
Commodity Traders turning net short. The bull/bear
index on gold equities has been hovering around an
extremely low 7% bull ratio, with, on one recent day,
a stunning zero bull reading. From a contrarian point
of view, this suggests we are close to a sell-off
capitulation.

This large drop came even as central bank activity for
April was reported, showing a strong month, with less

el el el el
SV LV o\ﬂf é_f\f
R Y o

o Al

a> ax a> A Ao 7
S
RGN

S selling, on top of a first quarter that was also
reasonably strong, despite high-profile sales. In April,
central banks had net buying of 17 tonnes, or nearly 600,000 ounces. Gold holdings in central bank reserves

have now overtaken U.S. Treasuries as of the end of the year, according to the European Central Bank.

Astonishingly, the GLD selling alone is more than central bank buying. (The GLD number is for the 30 days
ending 24th June, while the central bank figure is for the month of April. For April, GLD sold about 60% as
much as central banks purchased. Other physical ETFs also saw selling.)

When the conflict is clearly at an end, then two things will happen. The CPI numbers will moderate, if only
temporarily, as discussed above, but also the narrative
will shift, as the dollar will lose its war premium, and
central banks may shift their focus from the inflationary
effects of higher oil prices. When that will be, we do not
know, but the set up for gold after it occurs is strong. At the
same time, let’s remember that mid-cycle corrections are the
norm, as much as 45% in the middle of the bull market of
the 1970s, and 34% in 2008 before a move over 180% in the next three years.

“Mid-cycle corrections are the
norm, as much as 45% in the
middle of the bull market of the
1970s, and 34% in 2008 before
a move over 180% in the next
three years.”

As for the gold stocks, the valuations are very close to multi-decade lows, despite strong margins and cash
flows. Agnico Eagle’s price-to-free cash flow multiple, for example, is within a whisker of its low. The dot-
plot above, from Scotia Bank, shows the valuation extremes. Added to the negative sentiment, this is a good
set up for a strong recovery, whenever that might start.

B Copper Outlook Strong Even from Highs

We will look at two other commodities: copper and oil. The copper price is close to its all-time high, down
less than 6% from its mid-May peak. But it lagged gold over the past three years and still has plenty of
upside. We’ll keep the thesis straightforward. On conservative assumptions, demand for copper is likely to
grow by 2-4% per year for the next 15 years, while anticipated supply starts to fall off in about five years.

Copper mines take so long to build—even a shovel-ready project, with a Feasibility Study and permits, can
take five years to finance and build before the first pound comes out of the ground. Projects in the
development stage may take 10 years or longer. Because of this, we have very high visibility on the likely
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production of copper seven and 10 years from now. There is unlikely to be a major source of copper supply,
say, seven years from now that we do not already know about. And the simple fact is that using conservative
assumptions on demand growth and supply, there will not be sufficient copper five and seven years from
now. That deficit will be met primarily by higher prices. We want to buy on pullbacks.

B Worst is over for unloved oil

The oil price has been very volatile this year, of course, essentially doubling after the Iran conflict started
before giving back most of that price spike. Now, WTI crude is within $2 of its price when the bombing
started, though still meaningfully above where it was as the year opened (about $57/bbl). Will it get back to
that low? There is some considerable uncertainty about whether the Iran truce will hold and whether oil
tankers will traverse the Straight of Hormuz freely. But even if those questions (the same question, really)
are settled, oil is unlikely to go all the way back to its year-end price.

First, the closure of the Straight exposed the vulnerability of many countries, particularly those in Asia, that
are heavy oil importers. Certainly, Japan had meaningful reserves going into the conflict and we cannot be
sure about China, but many countries clearly had inadequate reserves, so even after facilities are rebuilt and
traffic moves openly, there could well be extra demand as countries build reserves.

B Narrative caused underinvestment

Second, oil under $60 was a reflection of just how hated the commodity was, how the “fossil-fuel free”
narrative was actually believed. Nvidia alone is now valued by the market more than the entire energy sector,
which hardly makes sense, when its future profitability is dependent on steady energy supplies.

Because of this narrative, we had a long period of extreme underinvestment in oil, which itself sets up the
commodity for the next bull market. Those who shunned oil may be somewhat less willing to do so going
forward, especially when the choice is oil, coal (with CO2 emissions), or nuclear (where a plant can take
upwards of a decade to build even after permits have been received). Nuclear is clearly a major part of the
long-term solution, but oil and gas must be part of the nearer-term one.
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Despite the higher oil price and the renewed focus on oil, oil stocks have actually underperformed the broad
market this year. The sentiment remains negative, with a bullish sentiment index of just 12 (very low) and
the technical indices weak (Relative Strength of oil is at its lowest since covid). So, while there is a near-term
risk of lower oil prices, the time to buy the oil stocks is close.

We remain bullish on a longer-term view on the commodity complex, and particular so for near- term buying
on gold and silver, copper and oil. Gold in particular has a very strong risk/reward profile, while, as we enter
the next phase of the commodity cycle, oil and copper have the potential to outperform.

Overall, though we are cautious on the economic and geopolitical outlook, given all the uncertainly and
volatility we are experiencing, and we are cautious of the U.S. stock market at valuation extremes, we are
finding good value in many overseas stock markets in diverse sectors, as well as very good value in the gold
and silver stocks, as well as oil.

Review of Individual Accounts

B Global Accounts

We entered the quarter essentially fully invested as we still held some beaten-down U.S. stocks purchased at
year end, and were adding to undervalued global stocks. This past quarter, however, as expected, we have
been selling the U.S. as well as, for our global accounts, trimming gold stocks before the recent declines.
Most importantly, near quarter end, we received cash from the sale of one of our widely held positions. The
result is that we ended the quarter with about 6% cash. We expect this to increase again in the coming
quarter when we receive cash from the sale of another company. Offsetting that, we will continue to buy
more international bargains, even as we reduce U.S. exposure further.

Specifically, we have sold all but one of the U.S. stocks we added at the end of last year, and are now selling
the last. We exited one British stock whose expected sales recovery did not materialize, and are in the
process of selling another, where an anticipated reorganization was not implemented. We have also slowly
trimmed exposure to the Business Development Sector.

Offsetting that, although we had no new names this past quarter, we added to some international stocks that
were hurt by the Iran conflict, particularly in both Britain and Singapore, and were reasonably aggressive in
adding to one U.K. fund manager specializing in emerging markets. With a strong cash balance, this
represents a low-risk way to gain exposure to that sector; we intend to hold for several years.

Looking ahead, we expect to buy more international bargains, in several markets and sectors. We will also
trim exposure to gold stocks on future rallies. Although we will continue to have a high exposure to this
sector, we will use opportunities to trim to keep the weighting from becoming too large. Thus, on balance,
particularly given the cash infusion from a second company acquisition, we expect the cash in accounts to
perhaps increase marginally over the coming quarter.

B Gold Accounts

Cash in our gold accounts jumped from virtually nothing to 8% as we received the proceeds from a corporate
sale that we are only slowly putting to work. Our allocation to senior companies fell again, down three
percentage points to just 22%, while the exposure to juniors was more-or-less static, after accounting for the
corporate sale. Exposure to resources, however, jumped to over 40% of accounts. Although we did trim one
of our large producers and were adding to silver stocks after the sharp declines, most of these moves in the
various sub-sectors are due to relative market moves.
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During the quarter, we dipped our toes back into the Australian market, where stocks are selling at lower
valuations than comparable North American stocks; added to one African exploration company which saw
an exaggerated sell off after its PEA showed higher costs albeit with a longer life; and otherwise added to
favorites, including silver stocks, that had fallen. We sold one junior royalty company on valuation grounds,
putting the proceeds back into another that represents better value and greater potential.

Going forward, we will continue to steadily and methodically deploy the proceeds from the corporate sale
referred to above, as well as the proceeds from another corporate sale where the cash is expected in the next
few days. We will maintain some cash in accounts, so we can take advantage of opportunities either in
another decline in the sector, or declines in particular stocks that we see as temporary.

B Resource Accounts

Resource accounts also entered the quarter fully invested, and have benefited from the corporate sale referred
to above. However, in the resource accounts we are putting the money to work sooner than we are in the gold
accounts, given the breadth of opportunities in different sub-sectors. Though “senior gold”, both producers
and large royalty companies, remains our largest sector, the allocation fell dramatically this past quarter,
down to just 17%, largely due to differing market movements, though we added to copper and other
resources. Silver and copper remain our next largest allocations.

During the quarter, we continued to reduce our oil stocks and have yet to buy back. Otherwise, most sales
were idiosyncratic, on particular company developments, or trimming positions in stocks that moved sharply.
On the buy side, we bought one large silver miner after it fell sharply, and otherwise increased positions in
some copper stocks, both a royalty and an explorer, as well as adding to our favorites across the board on
price declines.

Looking ahead, we expect to continue to deploy the proceeds from the transaction just completed and the
next to be completed; this second is a widely held stock whose sale will add meaningfully to cash for most
accounts. We expect to continue to add to copper stocks and also, during the quarter, to buy oil stocks again,
so may end the quarter fully invested again.

In sum, we are very underweight the U.S. market but increasing positions in various international markets,
on a bottom-up disciplined approach. In all account types we have a high exposure to gold as well as other
resources. And we expect to find suitable places to invest the proceeds from two corporate sales in the last
month, though we shall invest in a methodical and disciplined manner.

Adrian Day, San Juan, June 30th, 2026

Disclosure: Adrian Day Asset Management (“ADAM”) is an SEC-registered investment adviser located in San Juan, Puerto Rico. ADAM and its representatives are in
compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which ADAM maintains clients. ADAM may only transact
business in those states in which it is registered or qualifies for an exemption or exclusion from registration requirements. (Note: Global Strategic Management, our legal name, is
registered, or qualified to accept clients from all states and territories, including the District of Columbia.) A direct communication by ADAM with a prospective client shall be
conducted by a representative that is either registered or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information
pertaining to the registration status of ADAM, please contact the SEC or the state securities regulators for those states in which ADAM maintains a notice filing. A copy of
ADAM’s current written disclosure statement discussing ADAM’s business operations, services, and fees is available from ADAM upon written request. (Note, all clients receive
this document prior to opening and account and are offered it annually.) ADAM does not make any representations or warranties as to the accuracy, timeliness, suitability,
completeness, or relevance of any information prepared by any unaffiliated third party and takes no responsibility therefore. All such information is provided solely for
convenience purposes only and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance (and
no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the investments and/or investment strategies
recommended or undertaken by ADAM) made reference to directly or indirectly by ADAM will (i) be suitable or profitable for a client or prospective client’s investment portfolio
or (ii) equal the corresponding indicated historical performance level(s). Different types of investments involve varying degrees of risk. Historical performance results for
investment indices and/or categories generally do not reflect the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact
of taxes. (Note, any performance number provided for Adrian Day Asset Management accounts is after the deduction of all transaction costs and fees.) The material contained
herein is provided for informational purposes only and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other
financial instruments. Certain content provided herein may contain a discussion of, and/or provide access to, ADAM’s positions and/or recommendations as of a specific prior
date. Due to various factors, including changing market conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no
client or prospective client should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from ADAM, or from any other investment
professional. ADAM is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, accounting, or tax advice. Rankings
and/or recognition by unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a certain
level of results if ADAM is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a current or past endorsement of ADAM by
any of its clients. Rankings published by magazines, and others, generally base their selections exclusively on information prepared and/or submitted by the recognized adviser.
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