
 

 

 
 

As complacency gave way to concern, the global bull market came to an end, as we 
suggested last quarter it might. It has been a volatile quarter for most markets and 
assets, but in the end most declined for the quarter. This is just the beginning of the 
unwinding of the “global bull market in all things”, induced by massive global money 
creation. As central banks tighten, albeit hesitantly, and the blind faith is broken, it will 
no longer be a one-way street for markets and assets, with more discrimination among 
assets, bear markets for bonds and “new economy” stocks, and a bull market in gold. 

 
 Most markets down this quarter 
Other than a handful of markets, all stock markets around the world fell this past quarter. Exceptions include 
tech-heavy Nasdaq, still up despite recent losses. We do not expect to be saying that at the end of the year. 
Italy (of all places) was the only major market in Europe to see positive returns this year, following the 
extraordinary election results. And in Asia, Singapore, Hong Kong and China were the only major markets 
up, the latter two only marginally and declining at quarter end; Japan was flat. Most Latin American markets 
were also up, led by Brazil, up 12%, the global leader this quarter, on the ongoing anti-corruption move. In 
aggregate, global markets outside the U.S. fell almost 2% (Morgan Stanley World ex-US index). 

 
Our global accounts were also down, with the mid-risk “global growth” down 5.6%.* (All performance 
numbers are preliminary.) We underperformed because, since we were underinvested throughout, we missed 
gains in the first part of the quarter, and our high allocation to gold stocks and resources hurt this quarter. 

 
It might be worth noting that we have outperformed over the past month, with our accounts up 2.6% 
compared with losses on the S&P, Nasdaq and global index (down 1.75%, 2.61% and 0.4% respectively). As 
the indiscriminate bull market ends, value investors like ourselves are better able to pick individual winners 
and avoid major losers, and outperform indices. 

 
 Gold and resources fell 
It was a poor quarter for commodities and particularly gold. Commodities were (as always) mixed; oil was 
up 8%, copper down a similar amount, with the Bloomberg Commodity Index down 0.8%. It is a peculiar 
index—as are all commodity indices—with gold futures its largest single component (12% of the index, 
though multiple energy futures total more); gold was up 1.8% in the quarter. Most commodity indices hold 
agricultural futures, which we do not. 

 
Although gold was up marginally, the gold stocks sunk after a January spurt, with the XAU index of senior 
gold and silver stocks down 4.6%; the average precious metals mutual fund (per Bloomberg Index) was 
down 5.7%. 

 
Our resource accounts fell just under 5%, somewhat less than the equities of gold and base metals miners. 
Our gold accounts, though also down (4.1%), did better than the index and the average gold fund. We hold 
more juniors than the index (by its nature), and generally the juniors underperformed this quarter. Our 
modest outperformance was due to stock selection both among the seniors and the juniors, rather than any 
specific winners (which we could not tell you about anyway). 
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Looking ahead, we are expecting a stronger market for gold, and—finally—for gold stocks (for reasons 
discussed below), and in such an environment we are anticipating that more of our exploration and junior 
holdings will have outsized returns as they make discoveries that are rewarded in the market, or are targets of 
mergers or acquisitions. 

 
 Rising rates and rising inflation ahead 
The Federal Reserve and other central banks around the world have embarked on a tightening phase, though 
as I have commented many times, moves may 
be very cautious and hesitant, at least for now. 
Inflation nearly everywhere is below 
respective central bank targets, and banks are 
unlikely to be aggressive in raising rates 
while this remains the case. (The perversity of 
a central bank trying to boost inflation is a 
phenomenon upon which we shall not 
comment at this point.) 

 
Despite this, inflation has been trending, 
somewhat unevenly, upwards over the past 
nine months. In the U.S., the latest report, for 
February, showed inflation up 1.8% year-on- 
year, though 2.4% (annualized) on the latest 
month, and these are the highest numbers in 
the past year. Most of the recent gain is from 
services, but as the price of oil inches up so 
too does the cost of transportation, and eventually the price of goods, so we expect higher CPI numbers in 
the months ahead. 

 
What matters for markets (including gold) is the real interest rate, that is, the nominal rate less inflation. 
Now, in every major economy except one—China—the latest rate of inflation is above the prevailing short- 
term interest rate. See table above. 

 
 Debt burden vulnerable 
Even moderately rising interest rates will, however, have a negative effect on two major areas of the U.S. 
economy, namely, Federal government debt and household debt, if only at the margin. The U.S. government 
has been increasingly financing its now $21 trillion of debt with shorter-term loans, and as long-term debt 
matures and is replaced by short-term bills, that average maturity continues to shrink. Over all, the federal 
government is now paying 2.24% average on all its outstanding debt (including 30-year bonds issued 29 
years ago with higher coupons). 

 

* Please note: Past performance is no guarantee of future results. For complete information on our past performance, including factors 
to be considered in viewing past performance and other disclosures, please contact our office. Specific stocks mentioned herein are 
intended solely as illustrative of strategies and types of stocks we are buying or selling, and are not intended as indicative of entire 
portfolios or of any individual client’s portfolio. The numbers mentioned represent our composite averages. They represent all accounts 
that fall within the stated objectives which have the ability to buy and sell options; they exclude accounts under $25,000 and accounts with 
significant limitations or restrictions that would make them unrepresentative of the account type. Performance figures for composites 
reflect the deduction of administrative fees, but do not take into account any performance fee that may be charged for the period stated. 
The performance of any individual stock or stocks does not take into account fees. Performance numbers include dividends; dividends are 
not reinvested.  Commissions charged may vary depending on the brokerage firm at which an individual account is held. All accounts are 
managed individually and are therefore different, even within the same broad objective. Factors such as an individual’s circumstances, the 
size of the portfolio, and the time the account opened can affect specific buy and sell decisions. Factors such as price movements and 
security liquidity can affect whether any trade is made for all accounts. Global Strategic Management, an SEC-registered investment 
advisor, does business as Adrian Day Asset Management. 

 

  
 

Page 2 



 

However, since the Fed starting increasing rates at the end of 2015, interest payments by the Federal 
government on its outstanding debt have soared 38% (according to Palisades Research). This is a 
combination of higher debt levels, higher rates and some extending of maturities. As rates increase, there is 
more incentive to lock in rates for the long term, even though longer-term rates tend to be higher than short- 
term ones. So as rates move up, we can expect the interest payments by the Fed to ratchet up even more 
aggressively. 

 
Household spending is up, but so too is consumer credit. Households have been borrowing 90 cents on every 
incremental dollar spent, up from 40 cents just four years ago (according to top macro-analyst Stephanie 
Pomboy). This growth in credit appears to have suddenly changed, with most of the savings from recent 
improvements in household income as well as from the Trump tax savings going to pay down debt. If 
interest rates continue to move up, we should expect this new trend to continue as paying down debt 
becomes more urgent and saving more attractive, with near-term negative effects on the economy and stock 
market. 

 
So, overall, we expect inflation to continue to move up unevenly, rates to continue to move up cautiously, 
and at the margin, but increasingly, this to have negative effects. 

 
 Seismic shifts in market 
The negative effects will be felt by the stock market. The global bull market since 2009, and particularly 
since 2011, has been driven primarily by massive injections of money by the world’s central banks. Money 
and artificially low interest rates led to a large increase in stock buy-backs, but very little capital investment, 
and at the investor level, in a huge increase in margin debt, above 1999 and 2007 historic levels. 

 
There has been a belief that markets would go up forever, and every dip was met with buying, as bad news 
was brushed off. The election of Trump with his promise of lower taxes, a regulatory roll-back, and massive 
infrastructure spending gave the market another, perhaps final, boost. Now the spell is broken and as time 
goes on, bad news will have a larger and larger effect, while positive news will be overlooked. One only has 
to look at the dramatic change in sentiment towards Facebook and Tesla to see how this can play out. 

 
The sharp declines in technology stocks demonstrate a major fault in indexing, so popular as the market went 
up. One is in effect a momentum investor, buying more of the things that have gone up the most, until a 
handful of stocks make up an oversized part of the index, increasingly vulnerability to declines in ever fewer 
stocks. With technology accounting for over one-quarter of the S&P—and five stocks alone virtually 15%— 
a decline in those stocks or that sector have an outsized effect on the index. 

 
Around the world, most stock markets are trading above their own historic valuation levels. The S&P is 
trading at over 21 times earnings, over 3 times book, and yielding less than 2%. Whatever accommodation 
one makes for a low interest-rate environment, these are high numbers, higher, as we said last time, than 
those at which the U.S. market has traded for 90% of the last hundred years. 

 
The numbers are even higher for the Nasdaq index, and even more so for the “new economy” stocks. High 
valuations do not always trigger bear markets, but they do suggest that ensuing bear markets could be deeper. 

 
 Value around the world 
Europe appears less overvalued—15 times earnings, 1 1/2 times book, and yielding over 3% (these numbers 
are for the better-valued larger companies)—but they are rich by European standards (other than the last few 
years). And although Asian markets can also be said, for the large part, to be trading above long-term historic 
averages, they are relatively significantly less expensive, with Hong Kong, for example, trading at 12 times 
earnings, 1.4 times book, and yielding 3.4%, and this is a region where underlying economic fundamentals 
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have improved over the years. They are less dependent on volatile commodities and exports to the U.S. than 
ever before. 

 
It is in Asia where we are finding most value. Even China, if you exclude the internet stocks, is trading at 
reasonable valuations. Typically, higher inflation, a weaker dollar and global growth are positive for Asian 
markets. As the dollar weakens and inflation picks up, the outlook for Asian markets appears positive so long 
as global growth continues, however anemic it may be. 

 
The obvious major risk for global growth, and export-oriented Asian economies in particular, is of a trade 
war. It would appear that the seriousness of the risks are appreciated; in Washington there is significant 
pushback against broadening the imposition of tariffs, while China is taking a restrained response, and other 
nations, however frustrated, are waiting to see what’s next. 

 
For now, Asian companies are seeing significant earnings growth, and are increasing capital investment. 
Banks generally will be slower to raise rates because the economies are earlier in the economic cycle. So for 
now, the outlook for Asian stock markets appears positive, and we continue to build positions, however 
cautiously. 

 
 Should the dollar be stronger? 
The direction of the dollar is certainly something that will affect not only Asian stock markets. The dollar 
moved almost in lock-step with interest rates until the Fed started more seriously increasing rates at the end 
of 2016; the dollar is down about 10% since then. Of course, other factors come into play as well. 

 
To start, there are plenty of reasons to think the dollar should be going up. The U.S. economy has improved, 
more so than other economies. The U.S. is increasing rates at a faster pace than other major economies (thus 
making U.S. debt more attractive). The repatriation of billions of dollars held overseas following the Trump 
tax measure (some of it already held in dollars, of course) should also have boosted the dollar. 

 
But the opposite has happened. Almost to the day, the dollar has declined since Trump’s inauguration. For 
some, that is all that needs saying, and of course the uncertainty created by the Trump administration is not a 
good thing for a safe-harbour asset. But it’s not that simple. The dollar was arguably overvalued both in the 
immediate term and longer term when Trump took office, particularly after the strong rally following his 
election. 

 
There is also a lack of confidence in the Fed to unwind its balance sheet and raise interest rates without 
hurting the economy and assets; the Fed is also seen as somewhat lagging in its rate policy. Having waited so 
long to raise rates, however, the Fed now has the classic dilemma. This is not to suggest that the European 
Central Bank or the Bank of Japan, among others, get particularly high marks. But again, if the dollar is 
meant to be the world’s reserve currency and a safe-harbour asset, confidence is even more important than 
for other currencies. 

 
On balance, we think we could see a near-term modest rally—as high as 95 or even 98 on the index over a 
few months—but beyond that, a weaker dollar as the Fed either acts cautiously and lags inflation, or more 
aggressively and hurts the economy and markets. 

 
 Resources mostly down this year, but outlook good 
Certainly the direction of the dollar is one major factor affecting the prices of resources. Other things being 
equal—and they never are—the dollar price of a commodity will go down when the dollar itself goes up. 
Thus, the strengthening dollar this year has, among other things, seen most resources, particularly the metals, 
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retreat from last year’s strong moves. Many have started to move up in the last week or so, and year-on-year 
are still up meaningfully. 

 
Copper, which has fallen from $3.30 to $3.00 this year, is still up from $2.55 a year ago. Copper inventories 
have been building the last few weeks, suggesting we may not see a near-term rally, but further out, supply 
shortages are almost inevitable (as we have discussed before). 

 
 Resource stocks mostly weak 

 
Equities of metals producers are also down this year, anywhere from 8% (Rio) to 38% (Sherritt). We have 
exposure to copper through diversified and royalty companies such as Altius, but will be looking for the right 
time to start building positions in producers, particularly in copper and uranium (another resource with 
looming shortages, though in uranium’s case, they depend on expected demand more than supply shortfalls). 

 
Oil has been inching up, from $60 to $65 this year (and up from $45 a year ago). We expect oil to continue 
to trend slowly upwards, trading within a fairly narrow band, as demand increases. But we do not expect any 
dramatic move soon (absent a sudden geopolitical event), since there is a lot of oil, particularly U.S. shale 
and Saudi crude, that can be turned back on quickly in response to higher prices. The major integrated oil 
companies represent reasonable value and we have been buying, though the large E&P companies are 
discounting higher prices in our view, and we are looking to build positions, but at the right price and 
without urgency. 

 
 Gold outlook for continued strength 
Gold, unlike most of the metals, had another positive quarter, holding up while most metals retraced some of 
last year’s gains. Its somewhat lackluster gains nonetheless were group-leading, other than nickel and tin. 
There are many reasons to be positive on gold, some of which we have discussed in detail in recent Reviews. 

 
First, as mentioned above, the Federal Reserve’s interest rate moves are lagging inflation, and while inflation 
does not appear much of a threat now, it has been increasing and will likely start to compound. The monetary 
conditions have already been created, without doubt. For gold, real rates are what matters. We can cite many 
examples where rates have increased, sometimes dramatically, but where rates were behind inflation, gold 
also increased. 

 
Look, most recently, at 2016 and 2017, where gold, after having declined significantly in the years before, 
turned around and appreciated 25% as the Fed raised rates five times. (A 25% rally over two years in an asset 
such as gold is a 
meaningful move, but 
hardly anyone seems to 
be watching.) 

 
Before that, from the 
end of 2004 to the 
middle of 2006, the 
Fed raised rates in tiny 
steps 15 times (yes, 15 
times in less than two 
years). Gold, after 
firming for about a 
year, took off, jumping 
from $450 to $700. 
See graph. 
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Gold Stocks Separate 

And of course, the classic case would be in the second half of the 1970s. Inflation (as measured by the CPI) 
moved from under 6% to over 13%; rates moved from 5% steadily upwards. For most of that period, rates 
lagged inflation, and gold moved from $130 to $850, an over six-fold increase. It was only after Paul Volker 
became Fed Chairman and ratcheted rates up as high as 20%, well above the rate of inflation, that gold fell, 
and fell sharply. Whatever virtues Jerome Powell may have, I do not see double-digit short-term rates in our 
near-term future. So, gold investors, don’t fear higher rates in and of themselves. 

 
 Disputes with Russia and China, and lack of discoveries, positive 
Other positive factors are the uncertainty in Washington and ongoing global tensions. Notwithstanding the 
easing of friction with North Korea, relations with Russia and china are increasingly fractious, while the 
Middle East remains a hotspot. 

 
Importantly, also, other financial assets, which performed so well for most of the last decade that investors 
increasingly saw little need for gold, are no longer the one-way street they were considered. The 10-year note 
is approaching 3%, a level many bond investors consider a “red line”, while stocks are down this year amid a 
sudden increase in volatility. This augers well for gold as an insurance and alternate place to put some 
investment funds. 

 
Lastly, we have arguably hit “peak gold” at least for the time being, as the declining discoveries of the past 
20 years show up in production numbers. The next few years may well see steadily declining global 
production, just as demand starts to increase. 

 
 Gold stocks languish, but turn ahead 
As for the gold stocks, the gap between bullion and the stocks continues to widen. Other than the end of 
2015, the gap is the widest in 30 years.  See graph. Valuations are well below long-term average multiples on 
most metrics. If this was true a quarter ago and a quarter before that, it is even more so today. As my friend 
Rick Rule is fond of saying, “just because 
something is inevitable, it does not mean it 
is imminent.” 

 
To some extent, the discount to bullion and 
the low valuations are justified. First, it is 
today far easier to buy gold (physical as well 
as the ETFs) than a decade ago. Also, there 
is a growing awareness of the problems 
inherent in gold mining, exacerbated by 
management blunders. The proof is in the 
pudding; gold miners have a negative return 
on capital of over 9%, one of the very worst 
of all industry sectors, while the gold stocks 
are lower today than in 1984. To say gold stock investors are disillusioned would be an understatement. So 
we may not see a return to the lustre of the early part of this millennium (and before) when gold stocks 
sported multiples that would be the envy of the no-earnings high-tech companies of today. 

 
But the move is overdone. If gold itself continues to move up, at some point the producers of gold must 
eventually reflect that. And for juniors and exploration companies the outlook is even rosier. With declining 
production at most of the seniors and holes in the pipeline (remember, gold mines are depleting assets and 
companies must forever be replacing the ounces mined just to stay static), those juniors with solid mines or 
new discoveries or even high-potential land, will see investments by the reserve-hungry seniors. 
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Indeed, after a spell with hardly any investments other than by a handful of companies such as Franco- 
Nevada, we have started to see major producers step up with investments, joint-ventures and some 
acquisitions. Given the dearth of good deposits, we expect to see this turn into a wave of investment at some 
point in the not-too-distant future, and expect many of the juniors we hold to benefit handily. 

 
In sum, we are holding the best of the seniors for when the sector makes its move, and adding 
to positions of drops, while building positions in prospective exploration companies. 

 

Review of Individual Accounts   
 

 Global Accounts 
Though we can no longer discuss specific securities, 
why we sold a particular stock, for example—thanks 
to the diktat of SEC examiners—we can discuss 
generally what we are buying or selling. 

 
This quarter, our exposure to the broad U.S. stock 
market declined, though this was mostly if not 
entirely due to a sharp decline in one particular 
widely-held stock. Unfortunately we cannot explain 
the reasons, put in context or provide comfort for 
the outlook. This, together with other sales and the 
initiation of some short-side positions, means our 
net long exposure to the U.S. market has declined. 

 
Income and Asia up, gold the same, rest down 
Our exposure to U.S. income stocks, mostly the 
Business Development Companies, has increased 
however, from around 10% to 13%, mostly in more 
conservative accounts. These stocks are yielding 
anywhere from 7% to 10%, with dividends covered 
by earnings. The group we believe can survive 
higher interest rates if there is no deep recession or 
credit crisis. Each company has its own nuances, of 
course. We have been adding to positions on 
weakness in particular stocks, adding to three 
different names this month. 

 
We reduced exposure to Europe after taking some 
profits, while exposure to Asian equities, primarily 
in Hong Kong and Singapore, inched up as we 
continued to add to positions slowly. 

 
Allocation to gold and  resources in global accounts 
remained more-or-less static. We hold  a high 
exposure  to gold both as a hedge on the rest of the 
market and for outsized potential in their own right. 

Our cash holdings fell, somewhat surprisingly. We 
did add some put positions, but more so have picked 
up put selling (on stocks we want to own) as 
volatility has returned to the market. We expect cash 
positions to pick back up over the next quarter as we 
look for opportunities to raise cash, either from 
harvesting gains, protecting profits, or exiting 
potentially vulnerable positions in the new market 
environment. 

 
 Gold accounts 
Our exposure to different segments of the gold 
sector remained broadly in line throughout the 
quarter. Exposure to seniors (miners and royalties) 
declined slightly to just over 30% of accounts, 
mostly due to some selling and to significant moves 
down in our two largest positions. We are holding 
and adding to these particular stocks. 

 
Exposure to juniors (producers and near-term 
producers) remains around 10%, despite some 
selling. We also were buyers of two companies: one 
a producer whose stock fell sharply on unfounded 
concerns; the second, the holder of a large deposit 
not reflected in its share price. 

 
We added but also sold some explorers 
Exploration stocks moved up to just under 30% of 
assets. This was partly because of relative moves in 
different sectors and partly because we added to this 
sector over the past quarter. We also trimmed some 
positions on stocks that moved up on good news. 
Given the volatility in these stocks, and the 
relatively illiquid trading, it’s important to take at 
least some profits when you can, and this does not 
(necessarily) mean we have changed opinions on 
these companies. 
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Looking ahead, we expect the seniors to finally 
react to higher gold prices, though we will mainly 
be looking to select the most prospective junior and 
exploration companies that may benefit from the 
senior miners’ hunger for ounces. We expect to 
remain fully invested—current cash levels across 
gold accounts are less than 2%—though we may 
shuffle individual positions, reducing laggards, 
particularly on a broad rally in the sector, and 
adding to favorites. 

 
 Resource accounts 
At present, resource accounts continue to hold the 
majority of their funds in gold, including in major 
royalty companies, major miners, and exploration 
companies. Many of these companies, however, 
have meaningful exposure to other resources. 

 
Over the past quarter, we actually cut exposure to 
copper because of the sale of one company, but we 
continue to have exposure through miners with large 
by-product production, and exploration companies. 
As mentioned, we will be investing in copper 
producers when the time and the prices appear right. 

 
We added to silver equities this past quarter, not 
aggressively. We do not expect silver to 
meaningfully outperform gold in the near term, 

though it does have that potential if only for short 
periods. When silver moves, the silver stocks can 
have outsized moves partly because there are few of 
them, and we have been slowly and selectively 
building positions. 

 
As mentioned above, we have only small exposure 
to oil, mostly through one particular major global 
integrated company. We are looking to add, but 
again, when the prices are right. 

 
Cash positions remain low in order to have exposure 
to the broad sector. If we see copper or oil (or other) 
sectors we want to buy, we can readily reduce the 
gold exposure in order to raise the necessary funds. 
We expect cash to remain low in the coming quarter, 
and are not expecting any wholesale change in 
allocations in the coming months. 

 
Overall, we are increasingly concerned about the 
broad stock market, and will continue to raise 
cash, while holding defensive, mostly high- 
yielding, positions as well as gold and other 
resources. We anticipate the gold stocks finally 
beginning to reflect some of the gains we have 
already seen in gold, as gold itself continues to 
move up. 

 
Adrian Day, March 31st, 2018 

 
 

Disclosure:  Adrian Day Asset Management (“ADAM”) is an SEC-registered investment adviser located in Annapolis, Maryland. ADAM and its 
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 
ADAM maintains clients. ADAM may only transact business in those states in which it is registered or qualifies for an exemption or exclusion  
from registration requirements. (Note:  Global Strategic Management, our legal name, is registered, or qualified to accept clients from all states and 
territories, including the District of Columbia.) A direct communication by ADAM with a prospective client shall be conducted by a representative 
that is either registered or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For   
information pertaining to the registration status of ADAM, please contact the SEC or the state securities regulators for those states in which ADAM 
maintains a notice filing. A copy of ADAM’s current written disclosure statement discussing ADAM’s business operations, services, and fees is 
available from ADAM upon written request. (Note, all clients receive this document prior to opening and account and are offered it annually.) 
ADAM does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 
and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 
investments and/or investment strategies recommended or undertaken by ADAM) made reference to directly or indirectly by ADAM will (i) be 
suitable or profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). 
Different types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally    
do not reflect the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of                  
taxes. (Note, any performance number provided for Adrian Day Asset Management accounts is after the deduction of all transaction costs and  
fees.) The material contained herein is provided for informational purposes only and does not constitute an offer to buy or sell or a solicitation of an 
offer to buy or sell any option or any other security or other financial instruments.  Certain content provided herein may contain a discussion of, 
and/or provide access to, ADAM’s positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from ADAM, or from any other investment 
professional. ADAM is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 
accounting, or tax advice.  Rankings and/or recognition by unaffiliated rating services and/or publications should not be construed by a client or 
prospective client as a guarantee that he/she will experience a certain level of results if ADAM is engaged, or continues to be engaged, to provide 
investment advisory services, nor should it be construed as a current or past endorsement of ADAM by any of its clients. Rankings published by 
magazines, and others, generally base their selections exclusively on information prepared and/or submitted by the recognized adviser. 
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